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FRIENDS OF JAN SCHNEIDER 2008 ¢ e

P.O. Box 57 orr T RAL
Sarasota, Flerida 34230 .
Compaign: 41-351-2008 I8 AUG 12 A %59
August 10, 2008
By Facsimile (202-219-392%) and Mail
Office of the General Counsel
Federal Election Commission
999 E Stroet, NW

W_nhinmtm.DC20463
Re: MUR 5982 (Christine Jennings)
Dear General Counsel:

This is further to my letter of August 6, 2008 regarding our complaint against Christine
mmmmmmwhmmmm MUR
5982. In the August 6 letter, I advised the Federal Election Commission of our, albeit reluctant,
intention to file in the District Court for the District of Columbia pursuant to 2 U.S.C. §437g(a)(8).
Absent word from you, our target date for filing is Friday, August 15. Realistically, there is no other
choice, since it is now a month beyond the 120 days and less than 90 days until the general election.

In my previous letter, I also indicated a reluctance to issue press releases or otherwise to
comment publicly on ongoing legal or administrative proceedings. As a lawyer, I still very much
prefer no to do s0. In this case, however, the alleged violations have already greatly harmed our
campaigns through two election cycles — and appear to bave continued into a third. Both Ms. Jennings
and I, as well as Congressman Vern Buchanan (who was also potentially impacted), are running again
this November. In the circumstances, after consultation with several attorneys concerning the timing
issues, there appears to be very little practical alternative to going public.

Accordingly, attached is & copy of a press release we propose to issue on Thursday, August 14,
unless we hear from you. While it appears to all of the lawyers who have reviewed it fully to conform
to FEC confidentiality guidelines, we wanted to give the General Counsel’s Office an opportunity to
review it in advance. In so doing, please let me reiterate that my counsel and I remain well aware of,
and in sympathy with, the problems encountered by the FEC due to the lack of a quorum for so many
months. On the other hand, we are also, you will surely understand, very concerned about the brief
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Friends of Jan Schacider 2008
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PRESS RELEASE

For Immediste Release

August 14, 2008

Contact: Paul Waters-Smith, 941-726-6378

SCHNEIDER DISCLOSES FEC COMPLAINT AGAINST JENNINGS

Jan Schneider, candidate for Congross in the Florida 13* Congressional District (NPA), has
disclosed a complaint filed with the Federal Election Commission (FEC) against rival Christine
Jennings (D). The statutory 120-day period for response by the FEC elapsed over 30 days ago. In
consequence, given the short time until the 2008 general election, Schneider has no effective choice
but to take this action and to challenge Jennings likewise to reveal her response to the complaint.

The Schneider complaint alleges that Jennings withheld large amounts of taxes from salaried
campaign staff, failed to transmit them to the proper authorities, and instead used them for campaign
mmuhmlﬁmof&e?mmwwumbybwm
Reform Act of 2002 (popularly known as the “McCain-Feingold Act”) and other
misappropriation of funds is said greatly to have injured opponents — mdSehndderinpuﬂmﬂn - in
the Democratic primaries in FL13 in both 2004 and 2006 and in the current, 2008 election cycle. More
than $100,000 is believed to be in issue, and in some cases the taxes were not paid for more than three
years and across three election cycles.

Schneider filed her complaint in mid-March, 2008. She waited until after the House of
Representatives Committee on House Administration, following several Florida courts, ruled last
February agninst Jennings on her contest of the 2006 election in which Vern Buchansn (R) was
declared the winner. Unfortunately, the FEC itself was effectively out of commission between
December 2007 and June 2008. During that time, due to a dispute between the White House and the
SmhFBChdmlmenldofﬂnunﬂdxmmimmneﬁmmhmpmn
The Commision therefore lacked the four-person quorum needed to take official action.

Applicable law provides that a party aggrieved by failure of the FEC to act on a complaint
during the 120-day period after filing “may file a petition with the United States District Court for the
District of Columbia” in order to force Commission action. See 2 United States Code sec. 437g(a)(8).
Although the delay here may be due to circumstances over which the FEC itself had little or no
coatrol, Schncider plans to file such a petition in the near future. She and her attorneys simply cannot
wait any longer, given the response time accorded the FEC in the district court and the brief window
before the November election in which all three parties most directly impacted — Schneider, Buchanan

and Jennings - are again competing candidates.

Consequently, Schneider urges Jennings to disclose her response to the FEC complaint. In the
2006 primary, Jennings spent hundreds of thousands of dollars on attack ads and brochures concerning
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an alleged $300 property tax dispute over a D.C. condominium owned by Schneider. In 30 doing,
Jennings repestedly insisted that she was simply “giving information to voters.” If Jennings really
believes her own submissions, then she should surely be willing also to give voters the facts and
arguments concerning her own tax problems that involve hundreds of times as much money, that have
Mbmﬁenﬁdofpmlﬁubyﬁduﬂmdmmlﬂoﬁh(mlﬂwhm
regarding Schneider), and that are currently before the FEC. Nevertheless, to date Jennings appears
hvemwdbhdehcuxmbhnotmlyﬁmﬂupuuwudoppmhndaoﬁmﬁem
by failing to make required reports of disbursements.

To protect the interests of those involved in a complaint, the law requires that any FEC action
be kept confidential until a case is resolved. “These provisions do not, however,” according to the
FEC, “prevent a complainant or respondent from disclosing the substance of the complaint itself or the
mmmmmcﬁmmmmthnbadsmﬁepﬁmdm
Whﬂeshedtdnmkﬂwmmlmum&cmmw ﬂlhgher
mm“mmwmmdmmmam
time due to: (a) the delay by the FEC of more than one month beyond the 120-day deadline;
(b) the brief period reinaining before the upcoming election, (c) the fact that the alleged
Jennings violations have already greatly injured her in three elections cycles (the 2004 and 2006
primaries and now the 2008 election), (d) the prior professed interest by the opposing candidate in
informing (actually, misinforming) voters even as 1o matters on which there has been no legal action,
and (¢) the fact that the Jennings campaign has already begun repeatedly hurling tax and other
accusations at least at one other opponent.

As a lawyer herself, Schneider chooses not to comment on the substance of ongoing proceedings
before the FEC, other than by disclosing the attached text of her complaint. By contrast, the associated
taxation violations by Jennings have already been ruled upon by federal and state tax authorities and
resulted in very substantial fines and penalties.

Accordingly, as to the Jennings tax abuses, Schneider observes that she finds it “more than
ironic” that, at the very time Jennings began broadcasting her misleading and nasty attacks over a $300
annual assessment, Jennings had actual knowledge that her own campaign had failed to pay much
larger amounts - thought to be over $100,000 - in overdue taxes, interest and penalties, some for more
thnﬂmeym Schneider deems this “shameful hypocrisy” and points out that “we aiready have

waomﬂmCongrm “Waorse still,” she insists, “is the disservice to the voters of the
Florida 13 Congressional District inherent in the type of personal sitacks and character assassination
indulged in by Jennings and also Buchanan in the last election.”

~ Even against former Florida Secretary of State Katherine Harris, Schneider herself has refused to
engage in “mmdslinging.” She has instead insisted on running on the issues. In this election,
Schaeider is fighting to end the wiir in Iraq now, to prevent similar mistakes in Afghanistan, to revive
our failing economy, o save the middle class, to promote single-payer national health insurance, to
support further campaign finance reform, and to restore integrity to government.

Attachment — Complaint (MUR), dated March 10, 2008
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JAN SCHNEIDER
Frinds of Jan Schaskier
PO.Dex 8?7

Sarasets, Flerkia 34298,

mnmilm«mm
Chwls Jenuings for Congren,
ml—’hm&

PO Bex 49196
Saraseis, F1. 34298,

Respopdent Christhne Jonmings withheld largo amounts of taxes fiom salaciod steff, failed
tranamit them 10 the proper suthorities, snd instesd wsed them for campaign expenses. - The
missppropristion of funds greatly injured opponents in the Democratic peimerics in the Florida 13*
wmmuumummq&. In puticuler, the viclstiocns

berm 10 Complainsat Jan Schnslder duting both campaigns. Very considerable

' mmnh&bﬂaﬂbhﬁﬂ”dﬂm .

Jounings withheld payroll and other taxes fiom cempaign esaployees and then
them for her own pactisen purposcs. She spent the flands in her primary campaigas and
puid the Internal Rovenue Servioo and state suthorities only long afier the texes were due — In some
oases more than thres yoars Jator and in snother election cycle. Complainant relies wpos the vaidlous
campeiga finsnco roports filed by the Jeskings campaign consaitices of public record at ww fic.gov.
The smounts in controversy were equivalent 1o significent portions of the entire canipaign budgets of

Miare specifioally, for the 2004 dlection cycle, FEC filings by Cheis Jennings fior Congreas
appesc t0 show that the campaign withinid peyroll and other txxes fiom salacied steff. The Jennings
campaign fhiled, however, to ttansmit the monies 10 the IRS and stato suthorities. No taxes were paid
il May 23, 2007, soversl yoms afder the 2005 and 2004 texos wese due. At thet thue, the committee
peid the IRS 523,535.93 %o cover overdus tunes fbx the prios, 2004 eleciion oycle. The candidate had to
contcibute additlonel fonds %0 her comamilies, since the campaigs had alvcady spent the tax monics.

wumuam-mnmmw-mﬁm
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overiook the requirement of withholding taxes for salariod steff. 'Ibmm,

mmhﬁ“hmhmdhmrhrﬁ
pucpopes. Moreoves, Respondent persisted illegal practices for years asud scross

mwmanuuﬂhmmm

For thio 2006 elsgtion cyclp. FEC filings for Chxistine fr Congpess sppeer to

show that the Jennings campaign began haviag selaried émployecs fist loast back in cardy 2005.
Onos agais, the campeign withheld fands employeo saladies; 10 teanamit theat fo the
fodoral and state suthogitics for meny and disbursed the mosey for campaign
cxpenditures. FEC filings show that the fitst remittance of taxcs withheld daring the 2006 cycle
was not made wntll July 31, 2006. mhhdﬁdMﬁ“:.:;-
move than & doxzen separte, significent tax payments totiling over $100,000 apparentty
duo taxes. Mesnwhile, very considerable funds thet should have beea peid in taxes had slready
mahmm-dmwhummuum

of Complainant.

MNMMWMhhth
aro Joss clesr. FEC filiags for Jennings 2008, through and incheding the most secent (yesie-end
2007), continue to mnm&ﬂmmwnu
expenditares for current payroll

The campaign compounded its illagalitios with shoer hypoctisy. During the summer of
2006, the Jeanings campaign expended petheps hamdeods of thoussinds of dollars on (Dist)
cmnpeiga advertising complsining of sa alioged fhilere %0 pay $300 jn property txxes oi the part
of Complainent. At the very time she contracted for asd bogen mnning such ads, Respondent
bad actual knowiedge thet she herself bad sppropeisted and wrongfhilly uiifized tax monies taken
from her employees in amounts hundreds of times groster.  The main point for Foderal Election
mmﬂnmm:mhvb“ﬁhhm
Mum

VIOLATIONS

mmwﬁmmuwm‘ -y

ot 20g., 58

Pub. L. 107-185, llﬁﬂ.&d#mﬁﬁtm&um

mmumum Among other problems, the withheld

fonds here in qusstion cdme within the dafisition of “contribution™ fhr camspeign finence law

purposes. Se.2 US.C. § 431(8). mmﬁ-m#uum
conteavened spplicsbls legall sestriotions. b.q.!U.l.C.i“la.

mmﬁlbud&m-—uddhqum
could still bave beon & problem for the Fodesal Blection Commission as well a8 the Inteenal
Revene Sarvioh end state uthorities. In stuch case, however, at least the campaiga would not
have enjoyed access 10 tees of thousends of doliacs of additions] fands used for competitive
compaiga purposes. But hare, the Jonnings campaign withheld the taxes flam employecs, fhilod
o teansmit Sheen 10 fodesal and stete suthoritics, snd them fhor iis ovm
Inoum, hﬂdoﬁmWhuﬁh}_ violatiosia of Soderal
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campeign finence laws and sogulations, which viclations harmed and continne $0 herm
Complaioest.

Regpoctfilly submitted,

COUNTY OF SARASOTA )

mumnmuwhsmwimﬂm»m
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